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DSL Licensing Program 
 

Royalty Rate Determination 
 
 

Sisvel International S.A. (“Sisvel” or “we”), is the owner of a substantial portfolio of patents and 

patent applications formerly owned by Panasonic System Networks Co., Ltd., a division of Panasonic 

Corporation, and the administrator of a likewise substantial portfolio of patents owned by 

Telefonaktiebolaget LM Ericsson (PUBL) (hereinafter, “DSL Patents”), which are deemed to be 

essential to the DSL technologies. 
 

These DSL Patents relate to standardized digital subscriber line (“DSL”) technology, including its 

variations and latest evolution such as, but not limited to, VDSL, VDSL2 and G.fast, and which are 

generally referred to as xDSL or simply DSL.  The DSL Patents cover technologies used in a wide 

range of communication devices and services, which are used to provide broadband access to data 

networks, such as the Internet, including ITU-T Handshake procedures for digital subscriber line 

transceivers (“ITU-T G.994.1”), ITU-T  Improved impulse noise protection for digital subscriber line 

transceivers (“ITU-T G.998.4”), Self-FEXT cancellation (vectoring) for use with VDSL2 transceivers as 

well as ETSI’s European Requirements for Reverse Powering of Remote Access Equipment (“ETSI TS 

101 548”) (hereinafter collectively referred to as the “Standards”). As an example, the VDSL2 and 

G.fast are very advanced technologies that can provide a high data rate (G.fast: from 100Mbits/sec 

to 1 Gbit/sec, VDSL2: 300Mbits/sec). 

 

With the growing end-user demand for constant and faster connectivity, the DSL technologies are 

nowadays a fundamental requirement for users to benefit from fast exchange of data. For this 

reason, the market values such technology very highly and is willing to pay an adequate 

compensation. 
 

The relevant products encompass Customer-Premises Equipment (“CPE”) - such as DSL modems, 

router, gateways, transceivers - and telecommunication equipment - such as Digital Subscriber Line 

Access Multiplexer (“DSLAM”).  
 

Using the Standards in question means profiting from years of investments, work and efforts of 

pioneering engineers and scientists, who deserve to be fairly compensated for the vast technological 

progress they have achieved in the telecommunication sector. This is also true for the owners of 

patents essential to this Standard. At the same time, we believe that this innovative technology 

should be available to implementers on fair, reasonable and non-discriminatory terms (“FRAND”) to 

promote a wider dissemination of this Standard for the benefit of consumers and society at large. It 

all comes down to the need to achieve a fair balance between the interests of innovators and 

implementers and this is exactly what we are aiming for with our DSL Program. 
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The royalty rates of the DSL Program are offered on a non-discriminatory basis to anyone who wants 

to benefit from incorporating the standardized technology in their products and services, thus 

contributing to fair competition in the market. Our rates have been determined so to be considered 

a fair and reasonable compensation for the use of the DSL Patents. As a matter of fact, the same 

rates are offered to anyone who is willing to conclude a License Agreement for the DSL Patents. 
 

Several factors have been taken into consideration when determining our royalty rates. In fact, the 

rate was determined based on customary and appropriate practices in the market. Factors include, 

but are not limited to, the value that the patents contribute to the DSL technologies, the strength 

of the patents, any enforcement actions to be taken in an effort to support a level playing field, and 

- as a confirmation - a comparison with other licensing programs in similar technology areas. 
 

A license is offered under the following royalty rate structure: 

• Royalty Rates on DSL CPEs*: 
 

Volume (Units per calendar year) Royalty Rate per Unit 

From 1 to 1.000.000 USD 0,50 

From 1.000.001 to 5.000.000 USD 0,375 

From 5.000.001 to 10.000.000 units USD 0,25 

10.000.001 units and above USD 0,20 
 

• Royalty Rates on DSL Telecommunication Equipment Ports**:  
 

Volume (Ports per calendar year) Royalty Rate per Port 

From 1 to 1.000.000 ports USD 1,40 

From 1.000.001 to 5.000.000 ports USD 1,05 

From 5.000.001 to 10.000.000 ports USD 0,70 

10.000.001 ports and above USD 0,56 

  

*“CPE” shall mean equipment employed on the premises of a person (other than a carrier) to originate, route, or terminate telecommunications but 
[it] does not include equipment used to multiplex, maintain, or terminate access lines; Examples of CPE are transceivers, modems, gateways. switches 
and routers. 

**”Telecommunication Equipment” shall mean any equipment, other than customer premises equipment, used by a carrier to provide 
telecommunications services. Examples of Telecommunications Equipment are Digital Subscriber Line Access Multiplexers (“DSLAMs”). 

The DSL Program supports methods for determining the royalty rate that mirror the value of the 

technologies at stake and allow for an easy adoption of the license, including a straightforward 

calculation of the overall royalty due from each implementer thanks to its per-unit and/or per-

subscriber royalty rate scheme.  

In order to deepen the FRAND analysis, one of the aspects that should be considered is to assess 

the rates of other licensing programs in similar technological fields. One such comparable includes 

the TQ Delta DSL patent portfolio. 
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The TQ Delta DSL patent portfolio includes “patents that are fundamental to DSL broadband 

communication products and services including but not limited to modems, gateways, access 

multiplexers, routers and switches.” (See http://www.tqdelta.com/dsl.htm). 
 

The following table illustrates a range of royalties for licenses to TQ Delta’s DSL portfolio: 

 

Licensed Products Royalty Rates 

DSL CPE USD 0,60 to USD 3,10 (per licensed product) 

DSL Port Equipment USD 1,25 to USD 2,60 (per port) 

Data verified on 04/03/2020 

 

Disclaimer 
 

 

The positions expressed herein are preliminary, exemplary, non-exhaustive, non-limiting, non-

binding, and are being provided to recipient without prejudice to Sisvel. The information provided 

herein is intended to facilitate discussions between Sisvel and the recipient and may not be used by 

the recipient in litigation. Sisvel hereby expressly reserves all rights regarding the information 

disclosed. 

http://www.tqdelta.com/dsl.htm

